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A bespoke service catering to all types of alternative investments
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We can help you get your transfer pricing documentation aligned
with the highest standards.

N Our reports are in line with the recently published Article 56bis Luxembourg Income Tax Law,
which stresses that:

« the economic rationale for all intercompany transactions must be documented

« all intercompany transactions must be seen in the context of a wider value chain analysis
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» Recognise that the legal
agreement is only

the starting point.

® Allocate the risks and
functions based on
the actual conduct of
the entities.

® Determine the functions,
risks, and assets used in
the controllable transaction.

® Gain the capacity to
estimate and control
these risks.

» Calculate how character-

istics have an impact on
the value of goods and
services, characteristics
like physical features,
quality, reliability, availability,
volume of supply, etc.
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Identify to what extent
geographic location,
market size, and compe-
tition matter, given that
the arm’s length price
may vary across different
markets.

Consider the degree of
diversification, risk aver-
sion, and political changes.

Key points

N Economic rationale matters (e.g. contractual terms should be realistic).

N Transfer pricing should be explained in the wider context of the whole value chain.
N A contract is not enough = the actual behavior of the related entities is what matters.
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AIFMs, GPs: we can help you with your transfer pricing needs.

Our service offers you:

assistance from industry experts in documenting transfer pricing for ManCos and in using Luxembourg

comparables

for AIFMs (or Super ManCos) that outsource part of their functions, calculation of arm'’s length advisory

or management fees

analyses that are in line with the latest developments in Luxembourg on transfer pricing, as we regularly
use value chain analyses to identify significant people functions

Example of a value chain analysis in which the intercompany fees can be benchmarked
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For contact details please go to: www.kpmg.lu/alternativeinvestments

Wlin] f|3-eila]x

Level of value added
by the function

High

Medium

,_
o
2

o0 @ 0

Carried out
by ManCo
leiated party N
|
Zleistod pary N
|
Yes Q
|
Outsourced \\

to third party

Risk assumed
by ManCo

Low

Medium

High

Low

O—0Q—0—0

© 2017 KPMG Luxembourg, Société coopérative, a Luxembourg entity and a member firm of the KPMG
network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”),

a Swiss entity. All rights reserved.





