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Alabama: Monthly Sales Tax Filing Threshold Increased

Under current law, businesses with an average monthly state sales tax liability of $5,000 
or greater in the preceding calendar year are required to make estimated payments to the 
Department of Revenue each month. The estimated payment is the lesser of 2/3 of the 
liability for the same month in the previous year or 2/3 of the estimated liability for the current 
month. Recently signed House Bill 77 increases this threshold amount to an average monthly 
state sales tax liability of $20,000 or more. The fiscal note for the bill estimates that an 
additional 3,100 small businesses will no longer be required to prepay their sales taxes under 
the revised law. This change is effective on October 1, 2023. Please stay tuned to TWIST for 
additional sales tax changes. 
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For more news and insights on tax developments, follow KPMG’s U.S. Tax practice on Twitter – @KPMGUS_Tax.

The following information is not intended to be “written advice concerning one 
or more federal tax matters” subject to the requirements of section 10.37(a)(2) of 
Treasury Department Circular 230.

The information contained herein is of a general nature and based on authorities 
that are subject to change. Applicability of the information to specific situations 
should be determined through consultation with your tax adviser.
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